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Note: Means an Increase Means a decrease Means insignificance

Conventional Banks
ROAA ROAE NPL ROAA ROAE NPL

Islamic Banks

Sectoral
Diversification

 by HHI @ different risk levels

Overall

𝑖𝑓𝑁𝑃𝐿≤7 𝑖𝑓𝑁𝑃𝐿≤6𝑖𝑓𝑁𝑃𝐿≤19 𝑖𝑓𝑁𝑃𝐿≤6

@ different risk levels

OverallSectoral
Diversification

 by SE 𝑖𝑓𝑁𝑃𝐿≤6 𝑖𝑓𝑁𝑃𝐿≤8𝑖𝑓𝑁𝑃𝐿≤19 𝑖𝑓𝑁𝑃𝐿≤7

×

@ different risk levels

OverallContractual 
Diversification 

by HHI 𝑖𝑓𝑁𝑃𝐿≥14
× × ×
×

@ different risk levels

OverallContractual 
Diversification 

by SE 𝑖𝑓𝑁𝑃𝐿≥20

× × ×
×
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“Islamic 
banks rely 
heavily on 
debt-based 
contracts” 
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